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Question 1 
 
1. A financial action or event that takes place in a business. This takes 

place when two parties do business by exchanging money or 
something of value 

 
…………………………………………………………………………………… 
 
2. Money or other possessions that the owner invests in the business. 
 
…………………………………………………………………………………… 
 
3. All valuable possessions of the business 
 
…………………………………………………………………………………… 
 
4. Example of an asset. Goods held by a business for sale. 
 
…………………………………………………………………………………… 
 
5. Example of a liability. Borrowed money. 
 
…………………………………………………………………………………… 
 
                                                                                                                     
  



Question 2 
 
Classify the following items and say if they are assets, liability, expense, 
or income. Make a tick (X) in the correct column. Number 1 is an example. 
 

Items  Asset  Capital  Liability  Transaction  

Example: Office furniture 
that belongs to the 
business 

X    

1.The business paid water 
and electricity by cheque 

    

2. The business’ bank 
balance of R50 000. 

    

3. R10 000 that was 
contributed by the owner to 
start the business 

    

4. A bank  loan      

5. Office furniture      

6. Trading Stock      

7. Bank overdraft       

8. Money owed to creditors     

9. Cash register machine     

10. Mortgage bond / Home 
loan 
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Question 1 

1. Example of a business expense. It is used to market the products 
that the business is selling. 

 
……………………………………………………………………………………
…………………………………………………. 
2. Another example of a business expense. It covers the business and 

its assets against loss or    damage. 
 
……………………………………………………………………………………
…………………………………………………… 
3. It is the difference between income and expenses when expenses 

are more than income. 
 
……………………………………………………………………………………
………………………………………………….. 
4. It is the difference between income and expenses when income is 

more than expenses. 
 
……………………………………………………………………………………
………………………………………………… 
5. Money received for the sale of goods, services delivered or any 

other source. 
 
……………………………………………………………………………………
………………………………………………… 
6. Payments made for the running of the business.       
 
……………………………………………………………………………………
……………………………………………….. 
  



Question 2 
 
Calculate the profit or loss of the businesses in the table below.  
If the business made a profit, the profit must be put in the Profit column.  
If it made a loss, the loss must be put in the Loss column. 
 

Business  Income  Expenses  Profit  Loss  

Quality 
Furniture Shop 

R45 000 R20 000   

Sweet Sweets 
Store 

R15 000 R18 000   

Mama’s Spaza 
Shop 

R12 000 R13 000   

Bobos’ Car 
Wash 

R 890 R 230   

 


